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Gluten Free Frenzy 



Misleading Labeling? 



Major Players 

• Dr. Oz = 3 Emmys, 3.4 million viewers 

• Wheat Belly #4 on NYT Best Sellers List 

(released August 30, 2011)  

• Grain Brain #2 on NYT Best Sellers List 

(released September 17, 2013) 



Celiac Disease Complicates Perception  

• Real condition… 

• For 1% of U.S. 

population 

• Yet about 20% of 

consumers have 

purchased gluten-

free products 



U.S. Gluten Free Sales Up 40% on Average 

Source: Ardent Mills, The Truth About Gluten Free 
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Gluten-Free Specialty Products  
Annual Sales ($ millions) 



Gluten Free is a Highly Niche Market 
 

• Driven by just 2.5% of U.S. households 

– Even they just buy $185 in GF products/year 

 

• 1% of parent categories in 2012 

– GF flour 2.6% of total flour sales 

 

• 403 companies selling gluten free products 

– But 81% have $1 million sales or less 



Wheat Ground for Flour in U.S. 

 

*Source: USDA ERS Wheat Yearbook 
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Wheat Foods Council 

• Wheat Safari takes 26 to Fargo, ND 

– Specifically addressed breeding and gluten concerns 

• Truth About Gluten feature  

– 39.4 million impressions 



Grains for Your Brain 



Perception May Be Turning 

 





Wheat Industry Resources 

www.wheatfoods.org/ http://www.grainsforyourbrain.org/ 

http://www.ardentmills.com/uploads/Gluten-Free-White-Paper.pdf 



Food Security:  

An Incredibly Complex Problem 

• Governments need food security = power 

• Narrowly focused strategies are  

inherently inadequate 

 

 

 

“If you desire peace, cultivate justice, 

but at the same time cultivate the 

fields to produce more bread; 

otherwise there will be no peace.”  

– Dr. Norman Borlaug 



French Revolution: 1789 to 1799 



Arab Spring: 2010 to 2014 



Some Things Tried 

• Country Self Sufficiency Goals 

 

• Sarkozy’s G20 Effort 

 

• India Food Security Ploy 

 

• Buying Foreign Land 

 



Good Intentions, But Not Sustainable 

• Local Food Production is important, but too 

much emphasis on self-sufficiency works 

against real food security: 

– Increased farm subsidies 

– Budgetary costs, graft, waste, 

protectionism 

– Import restrictions needed to protect  

artificial local prices are antithetical  

to food security 

 

 
Even if production subsidies seem to work in the 

short term…they are not sustainable.  

 



High Price Supports Lead to Actions 

Antithetical to Food Security 
• Artificial pricing 

• Distorted prices 

• False investment signals 

• Inefficient investments 

• Unwanted surpluses 

• Storage costs and waste 

• Export subsidies 

• Import restrictions 

False market signals always distort markets and encourage 

uneconomic investments that waste capital.  

 



G20 – In 2011, Sarkozy Called for: 
• International Information System 

• Internationally Controlled Emergency Stocks  

• New Trading Rules to Fight Volatility 
 

Proved Unworkable 
• Stocks expensive 

• International coordination cumbersome 

• Treating only the symptoms, not the cause of 

volatility 

• Came to nothing but AMIS  

(Ag Market Information System) under FAO, largely 

redundant with USDA and IGC information 

 



WTO Failure at Bali: A Step Backward in 

Trade & Real Food Security! 

• India’s Food Security  

Demands Delay WTO  

Trade Facilitation Agreement 

– Allows trade distorting subsidies  

beyond current WTO limits 

– Public stockholding already allowed 

– Threatened TFA benefits 

• Millions of jobs 

• $520 billion in higher GDP for food insecure countries 

– Not really a food security initiative at all – it was about 

trade distorting domestic support 

 



Foreign Farmland Purchases 

• Governments don’t make good farmers! 

• Cannot truly control the foodstuffs produced 

in another country 

– Subject to civil unrest, embargoes, logistical 

disruption, expropriation of production or land 

 
 

 July 9, 2011 

South Korea to expand  

overseas farming on  

rising food costs 

July 29, 2011 

China increasing investment  

in South American agriculture 



Real Food Security Is Possible With: 

• Open Markets 

• Better Market Infrastructure for Local Production and 

International Trade 

• More Anti-Corruption Efforts 

• Less Government Interference in Individual Economic Freedom 

and Opportunity 

• Less Government Involvement in Market Prices and Trade 

• Rule of Law 

• Property Rights, Security of Investment 

• Adopting New Technologies Like Biotechnology 

• Education, Personal Economic Freedom and Security 

Focus on these strategies first! 



A Twist on Borlaug’s Advice: 

Without peace and justice,  

there will not be enough food.  



Open Markets Work! 

• Access to World 

Supplies 

 

• Rationalizes 

Investment 

Decisions 

 

• Greater Efficiency 

and Growth, Locally 

and Globally 



Trade Is Not A New Idea 

“God did not bestow all products upon 

all parts of the earth, but distributed  

gifts over different regions to the end  

that we might cultivate a social  

relationship, because one would need the 

help of another. And so God called  

commerce into being, that all might have common  

enjoyment of the fruits of the earth, no matter where  

produced.” – Libanius, 4th Century BC 

 



Invest in Sustainable Technology 

• How to produce more with less 

• Science-based assessments 

• Modern breeding techniques, 

 including biotechnology 

– Reduced total pesticide use 

– Reduced energy use 

– Reduced soil erosion, improved water quality 

– Carbon sequestration 

– Greater production and greater security of production 

• Workable registration regimes and tolerance 

levels for biotech products 

 



Global Prosperity Depends on Trade 

 
“Predictable, open and transparent markets 

will provide an environment for countries to obtain 

sustainable food security through private 

sector investment in efficient, lowest-cost food 

systems. Without that, no amount of 

government investment, policy 

declaration, and/or coercion can achieve real 

food security.” – Paul Green, Agricultural Economist 



What Else Could Governments Do? 

…here is one idea… 



Establish a Global Wheat  

Food Security Initiative 
 Participating Countries Would Completely 

Liberalize Wheat Trade 

 

A New Idea for the WTO … and the Wheat World 

 



A Global Wheat Food Security Initiative 

 
• No export taxes 

 

• No import tariffs  
 

• No export subsidies 
 

• No embargos, no export or import quotas 
 

• No state trading enterprises (STEs) 
 

• Limits to trade distorting domestic subsidies 
 

• Full transparency 

 



Why Wheat … 

• Most important grain; world’s top food grain 
 

• 1st in planted area; 2nd (to corn) in tonnage 
 

• 20% of the world’s calorie consumption 
 

• 20% of protein for poorest half of the world 
 

• Most traded grain: 150+ MMT traded annually 
 

• Major wheat exporters (U.S., Canada, 

Australia) could easily comply 
 

• Promises importers guaranteed access to 

exportable wheat supplies 

 



Global Wheat Food Security Initiative 

 

• Will provide some genuine food security to 

the world’s wheat importers 

• CAN be achieved 

• Will need support from you, the world’s 

milling industry 



Your Company’s Best Food Security 

Relationships with Reliable Suppliers! 
 



• USW Home Page:  

http://www.uswheat.org 

 

• Price Reports: 
http://www.uswheat.org/reports/prices 

 

• Wheat Letter: 
http://www.uswheat.org/newsEvents/wheatLetter  

 

 

• Email:  
info@uswheat.org 



Thank You! 

Alan Tracy 
President 


