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éIs it more fragile than we thought?



June 21, 2010

Global Grain Surplus Sows Trouble for Farmers

June 7, 2010

Russiaôs bumper grain harvest raises fears of glut

May 6, 2010

Wheat, Corn Fall in Chicago 

on Stronger Dollar, Surplus Concerns

http://www.opinionjournal.com/taste/?id=110011081&mod=RSS_Opinion_Journal&ojrss=frontpage
http://www.ft.com/


Former Soviet Union Region To Play Larger Role in Meeting World Wheat Needs

USDA projects that wheat exports by Russia, Ukraine, and Kazakhstan will increase by 50 percent by 2019,
and the region could lead the world in wheat exports by the end of the decade

United States Department of Agriculture | Economic Research Service

http://www.ers.usda.gov/AmberWaves/
http://www.usda.gov/
http://www.ers.usda.gov/


World Production and Use ïMay, 2010
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KCBOT July 2010 ïas of June 2010



KCBOT July 2011 ïas of November 2010



Wheat soars to limit on Russia export halt

Thu Aug 5, 2010 4:42pm EDT

WINNIPEG, Manitoba (Reuters) - Chicago wheat futures soared on Thursday, settling 

up the permitted daily maximum for the first time in two years after No. 3 exporter 
Russia said it would temporarily halt grain shipments.

http://www.reuters.com/places/russia


August 3, 2010

Global Wheat Shortage Feared as Prices Surge

August 2, 2010

Rise in wheat prices fastest since 1973

August 6, 2010

Wheat's (price) Advance Revives Food Crisis Concern

http://www.opinionjournal.com/taste/?id=110011081&mod=RSS_Opinion_Journal&ojrss=frontpage
http://www.ft.com/
http://www.businessweek.com/


Two days of unrest in Maputo, Mozambique, left seven people dead and

280 injured after the government decided to raise bread prices by 30% 

Published: September 2, 2010

Fears grow over global food supply

http://www.ft.com/


World Production and Use
November, 2010
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Russia crop ravaged by 

drought; cut winter production 

by 50% - total crop off 1/3

Canadian wheat planting & 

harvest very delayed ïlowered 

grades and protein levels.

German wheat crop damaged by harvest 

rains ïmore than 50% feed wheat ï

sharply reduced milling wheat exports

W. Australia crop still 

very dry; yields 

deteriorate; best crop 

in South and East 

- 23 MMT-10 MMT
(EU)

- 4 MMT

USA + 7 MMT

+ 3 MMT (?)

Whatôs happened Since May/June?



US Wheat Situation
June, 2010



US Wheat Situation
November, 2010
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U.S. Crop Planted Area Comparison
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Harvested Land Area by Crop
World Total 1960 to 2010
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World Wheat Production vs. Yield vs. Area
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World Wheat Trade

0

20

40

60

80

100

120

140

160

82/83 86/87 90/91 94/95 98/99 02/03 06/07 10/11

M
M

T

"Other" China FSU EU-27



World Wheat Trade
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World Wheat Trade
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World Wheat Trade
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World Wheat Trade
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World wheat consumption 

660+ MMT

30  year down trend 

+/- 900 MMT

Demand in

40 years 

(+ 240 MMT) 

229  MMT

239 MHA

World Population Growth: Projected to 2050

2050

+/- 9.5 Billion

2010

6.8 Billion



World Wheat Trade
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World Wheat Belts 
Northern and Southern Hemispheres

Northern Hemisphere Wheat Belt

Southern Hemisphere Wheat Belt



World Population Growth: Fertility Rates
(Births per Woman)

7-8 Children 

6-7 Children 

5-6 Children 

4-5 Children 

3-4 Children 

2-3 Children 

1-2 Children 

0-1 Children

Mid-Latitude Demand Concentration


