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Commodity Markets
Is The Bull Really Dead?
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Longest Bull Market in History

ANhy?
ADemand growth accelerates
APopulation growth

AMiddle class expands rapidly
ADiets improve FOREVER

AEthanol takes 40% of U.S. corn production
ABiofuels takes excess vegetable oil
ACrop production problems



Longest Bull Market in History

ANhy?
A 2YY2ZRAUASEA 0S02YS Yy GAVYUD
huge amounts of cash
AN 2YY2ZRA08& Fdzy Ra 060S02YS |V
AFutures markets adapt to new demand
AE trade replaces open outcry
ATrading hours greatly expanded

ADaily trading limits greatly expanded
AWe create extreme volatility



Summary of the Probler:billion people

A Change in demand
A Accelerating population growth
A Growing incomes
A Urbanization
A Dominance by China in many
commodities
ADNRPGGK AY 3 LINRPRdAzOU A ¢
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A 2010 1.5%
A Fertilizer use increased from
A 1961 2 t/sq km
A 2010 11 t/sq km

A Declining area planted in many
countries/regions of the world

A" TheShillo-pecplequeston. "R
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A Paradigm shift in commodity prices
A 19002000 declining prices

A 2000 to current..rapid real
appreciation in all commodity prlces
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by 2022¢ To INearly. B Billionddetiseholds

Foreign households w/real PPP incomes greater than $20,000 a

1000

800

600

400

Millions of Households

200

Global Policy Analysis Division  Office of (!
{ 2dzNOSY Df2olf LyaArAdakiQa Df2olft [/ 2yadzySNI al NJ S0 & GRHalbdalysik & abmyik



Developing Countries With Fastest Growing Middle Class

24% of households in these countries are middle class. By 2022, this could increase to 51%

Households with real PPP incomes greater than $20,000 (millio

China
India
Russia

Brazil

Mexico

Indonesia W Proj. gains by 2021

Turkey
Thailand
Egypt

South Korea
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Return to the Cave Man Diet?
Demand for protein soars as diets imprc




Evolution of the Cave Man Diet

U.S. Cave Man






