
mike@themoneyfarm.com 



Commodity Markets  
Is The Bull Really Dead?  
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Longest Bull Market in History  

ÅWhy? 
ÅDemand growth accelerates 
ÅPopulation growth 

ÅMiddle class expands rapidly 

ÅDiets improve FOREVER 

ÅEthanol takes 40% of U.S. corn production 
ÅBiofuels takes excess vegetable oil 
ÅCrop production problems 



Longest Bull Market in History  

ÅWhy? 
Å/ƻƳƳƻŘƛǘƛŜǎ ōŜŎƻƳŜ ŀƴ άƛƴǾŜǎǘƳŜƴǘέ ŎƭŀǎǎΣ ŀǘǘǊŀŎǘƛƴƎ 

huge amounts of cash 
Å/ƻƳƳƻŘƛǘȅ ŦǳƴŘǎ ōŜŎƻƳŜ ŀ ƴŜǿ άŘŜƳŀƴŘέ ŎŀǘŜƎƻǊȅ 
ÅFutures markets adapt to new demand 
ÅE trade replaces open outcry 

ÅTrading hours greatly expanded 

ÅDaily trading limits greatly expanded 

ÅWe create extreme volatility 



Summary of the Problem: 9 billion people 

Å  

ÅChange in demand 

ÅAccelerating population growth 

ÅGrowing incomes 

ÅUrbanization 

ÅDominance by China in many 
commodities 

ÅDǊƻǿǘƘ ƛƴ ŀƎ ǇǊƻŘǳŎǘƛǾƛǘȅ ƛǎ ǎƭƻǿƛƴƎΧ 

ÅмфслΩǎ оΦр҈κȅǊ 

Å2010  1.5% 

ÅFertilizer use increased from  

Å1961  2 t/sq km 

Å2010 11 t/sq km 

ÅDeclining area planted in many 
countries/regions of the world 

ÅParadigm shift in commodity prices 

Å1900-2000 declining prices 

Å2000 to current..rapid real  
appreciation in all commodity prices 
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άaƛŘŘƭŜ /ƭŀǎǎέ hǳǘǎƛŘŜ ǘƘŜ ¦Φ{Φ 9ȄǇŜŎǘŜŘ ǘƻ 5ƻǳōƭŜ 
by 2022 ς To Nearly 1 Billion Households  
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Foreign households w/real PPP incomes greater than $20,000 a year 

Developing 
countries 

Developed 
countries (ex US) 

{ƻǳǊŎŜΥ Dƭƻōŀƭ LƴǎƛƎƘǘΩǎ Dƭƻōŀƭ /ƻƴǎǳƳŜǊ aŀǊƪŜǘǎ Řŀǘŀ ŀǎ ŀƴŀƭȅȊŜŘ ōȅ hD! 



Developing Countries With Fastest Growing Middle Class 

 24% of households in these countries are middle class.  By 2022, this could increase to 51% 
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2011 Proj. gains by 2021 

{ƻǳǊŎŜΥ Dƭƻōŀƭ LƴǎƛƎƘǘΩǎ Dƭƻōŀƭ /ƻƴǎǳƳŜǊ aŀǊƪŜǘǎ Řŀǘŀ ŀǎ ŀƴŀƭȅȊŜŘ ōȅ hD! 



Return to the Cave Man Diet? 
Demand for protein soars as diets improve 



Evolution of the Cave Man Diet 

U.S. Cave Man  




