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“Accidental” Food Weapon 
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 Unintended outcome: 

  higher food prices 

 zero ‘buffer’ for market shocks 
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 Crude oil: 1:10 to 1:40 
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 From the Left – Anti-GMO Consumer Movement 
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Not just ethanol credits 
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entire food market 

 

 

 



 Financialization of food 
 

 In 2000, the U.S. Commodity Futures Modernization 

Act allowed non-financial players, such as swap 

dealers, with no commercial interest in food, to bet on 

commodity indexes.  
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 On the CBT, the value of grain contracts now exceeds 

physical production by a factor of 8 

 







Financialization 
 

 According to Olivier De Schutter, the UN special 

rapporteur on the right to food. 

 “Financial markets have developed massively with the 

arrival of these new financial investors, who are purely 

interested in the short-term monetary gain and are not 

really interested in the physical thing – they never 

actually buy the ton of wheat or maize; they only buy a 

promise to buy or to sell.”   

 



Financialization 
 

 As a result, food commodity prices “respond 

increasingly to a purely speculative logic. This explains 

why in very short periods of time we see prices spiking 

or bubbles exploding, because prices are less and less 

determined by the real match between supply and 

demand.” 

  

 









 

 

 Allianz, one of the biggest traders in Germany, 

concedes: 

 

  “it cannot be totally dismissed that speculation 

supports excessive price developments.” 
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 Food Security at risk 
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 Land Deals 



The Next Frontier? 



Land deals thru July 2012:  

372 
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