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2018/19 Wheat Market Themes AgResource
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A22NIR t2ft A0A0Ffk902y2YAO ahNRSNE Ad AY a5A&82NRSNH:
Brexit, President Trump, regional protectionism on trade and uncertain politicians (Putin/Erdolyieri). Grain
markets will endure heightened financial risk/volatility during 2019!

A ¢KAEa _SFEFNXQRa '3 .tF01 {sly 9SSyl sFa '{ ¢NIRS {IyOi?
Bil. China offered to secure an additional $35 Bil of US ag goods in coming years (mid May) along with-883il of
energy. Trump Admin said yes and then no in a high stakes game of poker via IT protection/2025 fight. China is ne
to start the next ag demand bull marketplace.

A World Exporter Wheat Stock/Use Ratio Nears Record loWhis makes 2019 wheat production highly important.
World exporters need to produce at least trendline wheat yields/production to keep order in world wheat prices.

A World weather patterns are changing. Climate change is real and starting to be better understood by science. Lea
L2AYUIS 0KSNB gAff Y2NB NBlFa GGKIFId SYyRdzZNB | OdziS Fft 2
unfavorable with the loss of over 35 MMTs of major world wheat exporter production!

A World wheat and corn trade ramping up. New demand drivers are emergjmgprld wheat trade has grown nearly 90
aatd RdNAYy3I GKS LI ad RSOFIRS® 9EOf dzRAY3 [/ KAYlI Qa 02 NJ
prices is brightening. At some point , the US and China will resolve their trade differences and boost mutual trade
called for by WTO. World mindeedgrainprices are soaringR2 y Qi 0S aK2NIi 2F 2| G&akol

~ A W A W

FRRAGAZ2Y I E 6KSFEIKYAY2NI AN AY a8SSRSR | ONBa AY HAaM®PX.

Copyright © 2018 AgResource Company. All Rights Reserved.



World Wheat Prices To Score New Rally Highs iRgResource
20197

S/MT World Wheat FOB Prices
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A drag is the US Dollar Rise based on Strong US Ecogdmymp

Tax Breaks
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% Change Selected Currencies Performance Relativeto US $
(Since January 2013)
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Russian Wheat Farmers Enjoy 45% Gain in New CroRgResource
Wheat Profitsq Record Large Winter Seedings?

Price Change Last 12 Months
— — CME Wheat
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60%

50%

40%

30%

20%

10%

-10%

L1 3ny
LT 0§
(190
LT AON
(1930
8T Uef
81 023
g JelN
8T Ae
g unf

8T Inf
g1 8ny

Copyright © 2018 AgResource Company. All Rights Reserved.



- .

\‘
)
:

Copyright © 2018 AgResource Company. All Rights Reserved.




-

Two Distinct World Soybean Markets Forqn AgResource
Brazilian Farmers Rejoice/US Farmers Fret!

S/MT World Soybean FOB Prices
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Need for Feed Wheat?
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Mil Ha 2018 China Wheat Stocks MT/HA
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US Tariffs Rising Back to Threatening Levels

U.S. Average Tariff Rates (1821-2016)
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Source: US Departement of Commerce, Bureau of the Census, Historical Statistics of the United States 1789-1945, U.S. International Trade Commission, dataweb.usitc.gov
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Free Trade Has Produced Huge Benefits sinceagresource
GATT started in 1940

World Population Living in Extreme Poverty, 1820-2015

Extreme poverty is defined as living at a consumption (or income) level below 1.90 “international $" per day.
International dollars are adjusted for price differences between countries and for price changes over time (inflation).
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Sourcea: 1820-1952 Bourguignon and Morrison (2002) Inequality Among World Citizens
1981-2013 World Bank data
Max Roser and Esteban Ortiz-Ospina (2018)
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China and India Drive Improved World Food Demandgresource
into 20267
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