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2018/19 Wheat Market Themes
Å ²ƻǊƭŘ tƻƭƛǘƛŎŀƭκ9ŎƻƴƻƳƛŎ άhǊŘŜǊέ  ƛǎ ƛƴ ά5ƛǎƻǊŘŜǊΗέ  /ŜƴǘǊŀƭ .ŀƴƪǎ ŀǊŜ ƴƻǊƳŀƭƛȊƛƴƎ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΦ tƻƭƛǘƛŎŀƭƭȅΣ  ǿŜ ƘŀǾŜ 

Brexit,  President Trump, regional protectionism on trade and uncertain politicians (Putin/Erdogan/Macri). Grain 
markets will endure heightened financial risk/volatility during 2019!

Å ¢Ƙƛǎ ¸ŜŀǊΩǎ !Ǝ .ƭŀŎƪ {ǿŀƴ 9ǾŜƴǘ ǿŀǎ ¦{ ¢ǊŀŘŜ {ŀƴŎǘƛƻƴǎΦ /Ƙƛƴŀ ǿŀǎ ǘƘŜ ƭŀǊƎŜǎǘ ¦{ ƳŀǊƪŜǘ ŦƻǊ ŀƎ ƎƻƻŘǎ ƛƴ нлмт ŀǘ ϷмфΦс 
Bil. China offered to secure an additional $30-35 Bil of US ag goods in coming years (mid May) along with $35-40 Bil of 
energy. Trump Admin said yes and then no in a high stakes game of poker via IT protection/2025 fight. China is needed 
to start the next ag demand bull marketplace. 

Å World Exporter Wheat Stock/Use Ratio Nears Record Low ςThis makes 2019  wheat production highly important. 
World exporters need to produce at least trendline wheat yields/production to keep order in world wheat prices.

Å World weather patterns are changing. Climate change is real and starting to be better understood by science. Learning 
ǇƻƛƴǘΣ ǘƘŜǊŜ ǿƛƭƭ ƳƻǊŜ ŀǊŜŀǎ ǘƘŀǘ ŜƴŘǳǊŜ ŀŎǳǘŜ ŦƭƻƻŘƛƴƎ ŀƴŘ ŘǊƻǳƎƘǘ ƛƴ ǘƘŜ ȅŜŀǊǎ ŀƘŜŀŘ Φ  нлму ǿŀǎ άƎƭƻōŀƭƭȅέ 
unfavorable with the loss of over 35 MMTs of major world wheat exporter production!   

Å World wheat and corn trade ramping up.  New demand drivers are emerging ςworld wheat trade has grown nearly 90 
aa¢ǎ ŘǳǊƛƴƎ ǘƘŜ Ǉŀǎǘ ŘŜŎŀŘŜΦ 9ȄŎƭǳŘƛƴƎ /ƘƛƴŀΩǎ ŎƻǊƴκǿƘŜŀǘ ǎǘƻŎƪǎ ŀƴŘ ¦{ ǘǊŀŘŜ ŘƛǎǇǳǘŜǎΣ ǘƘŜ ƻǳǘƭƻƻƪ ŦƻǊ ŦŜŜŘκƎǊŀƛƴ 
prices is brightening.  At some point , the US and China will resolve their trade differences and boost mutual trade as 
called for by WTO.  World minor feedgrainprices are soaring ςŘƻƴΩǘ ōŜ ǎƘƻǊǘ ƻŦ ƻŀǘǎκōŀǊƭŜȅΗ ¢ƘŜ ƳŀǊƪŜǘ ŘŜƳŀƴŘǎ 
ŀŘŘƛǘƛƻƴŀƭ ǿƘŜŀǘκƳƛƴƻǊ ƎǊŀƛƴ ǎŜŜŘŜŘ ŀŎǊŜǎ ƛƴ нлмфΧΧ ŀƴŘ ōŜȅƻƴŘΗ aŀǊƪŜǘ ǎŜŘƛƳŜƴǘ ƛǎ ǎƭƻǿƭȅ ŎƘŀƴƎƛƴƎΦ



Copyright © 2013 AgResource Company.  All Rights Reserved.v Copyright © 2018 AgResource Company.  All Rights Reserved.

World Wheat Prices To Score New Rally Highs in 
2019? 
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A drag is the US Dollar Rise based on Strong US Economy ςTrump 
Tax Breaks
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Russian Wheat Farmers Enjoy 45% Gain in New Crop 
Wheat Profits ςRecord Large Winter Seedings? 
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Two Distinct World Soybean Markets Form ς
Brazilian Farmers Rejoice/US Farmers Fret! 
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/Ƙƛƴŀ IƻƭŘǎ рл҈ ƻŦ ²ƻǊƭŘΩǎ ²ƘŜŀǘ {ǘƻŎƪǎ ςThe 
Need for Feed Wheat?
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US Tariffs Rising Back to Threatening Levels
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Free Trade Has Produced Huge Benefits since 
GATT started in 1940
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China and India Drive Improved World Food Demand 
into 2026? 


