Wheat in a World Awash  Agliesource
In Grain

S- 6 Deoember 2014 ‘

| ,vﬁ"  D aw
r .f‘ e Pra&entAgBer Comp

-~

N

-

Copyright ©2014 AgResource Companill Rights Reserved.



Ag Market Drivers for 2015? Aghogpe

World Food inflation to rise 3.7% in 2014 (vs 2.9% in 2013) driven primarily by
gains in livestock/dairy prices. Total 2014 world meat production down .8%. Beef
prices to gain 7.4%, pork 8.5% and poultry 5.7%. 2014 world food CPI taggain
even with lower grain prices. 201dthe year of the species!

A North America will be energy self sufficient by 2020. Fracking will occur around
the world by 2016. How is fracking the impacting the North America ag markets?

A World Farmland prices have peaked and could corre@®% depending on how
FLad AYyGSNBad NrXadSa NAAS yR [/ KAYI Q&
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markets. In the past 2 years, world grain yields have risen faster than caloric
intake demand!

A China has become a more important driver of world ag demand. How will
| KAYFQa yS¢ FINY LRtAOASE AYLI OG 62 NI
slowing economic growth have on its commodity trade?

A World Coarse Grain demand increased 99 MMTs during the 2013/14 crop year.
Was the demand increase pipeline restocking or actual new feed/processing
use? Our bet is that it was pipeline restocking as world millers and end users are
more patient buyers during the remainder of 2014 and first half of 2015.
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World Market Drivers for 2014? Aghepotpee

A 2014/15 World corn, soybean and wheat crops are all record lagdhis is the Ft
time that this has occurred since 1960!

A World agriculture is in transition phase away from the bullish 2008013 bio fuel
boom to something more akinto 1998 n 1 p @ 2 SQft KI@gS-0(2
significant rallies do not occur without dire weatheg or China returning as a sizeabl
world grain importer! World Government ag policy becomes more important to
world farmers in the years ahead as supplies /stocks grow.

A The Bullish Ag/Commodity Super Cycle has ended!
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Northern Plains Durum Wheat LOPANY
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FOB World Wheat Prices Aghesource
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FOB World Wheat Prices

AgResource
LONPANT
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FOB World Wheat Prices Aghesource
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FOB World Wheat Prices Aghesource
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FOB World Wheat Prices Aghesource
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FOB World Wheat Prices Aghesource
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FOB World Wheat Prices Aghesource
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FOB World Corn Prices Aghesource
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FOB World Corn Prices Aghesource
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FOB World Corn Prices Aghesource
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FOB World Corn Prices Aghesource
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FOB World Corn Prices Aghesource
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FOB World Corn Prices Aghesource
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Corn Weekly Prices
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The Ukraine Civil War and Fund Demand bumped AglC{(?MSPOAch

the grains higher into spring planting

Wheat (CBOT) Weekly Prices
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AgResource

Fund Managers Roil and get Rolled in =i

the Ag Markets!
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CBOT Monthly Corn Volume and AgResource
Weekto-Week Volatility in Retreat
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The Fundamental Drivers of the AgResource
20072013 World Grain Bull?
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AgResource

The Price Skews in Corn to be Shifted CONPANT
Downward in 2014 and Beyond
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COMPANY

AgResource

CBOT Corn vs. World Crude Ol
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FRACKING and Shale Gas in  Aghtesouce
the US
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Energy Production Growth

AgResource
LONPANT

Forecast into 2017

United States
Iraq

Canada

Nigeria

Libya

OPEC NGL
UAE

Angola

Latin America
Biofuels

Former USSR
Processing Gains
Kuwait
Venezuela
OECD Asia Oceania
Other Europe
Asia ex China
China

Qatar

Ecuador

Africa

Saudi Arabia
Algeria

OECD Europe
Middle East
Mexico & Others
Iran

-1,000

2,521
1,961

-319
-383
-457

-500 500 1,000 1,500 2,000 2,500 3,000
US NGLs ' US Crude

o

Copyright ©2014 AgResource Companill Rights Reserved.



Dramatic Changes in AgResource
US Rail Industry Demand

U.S. CRUDE OIL PRODUCTION Estimated North Dakota Rail Export Volumes
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Freight Charges For Barge Aglc‘stP%l\m

also Rising Sharply
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High Freight Costs leads to strong Gulf Aghgsorce
Basis and Cheap Interior

Barge Near-Record Nov Gulf Corn Basis Due Mostly Basis Central Illinois “Nearby" Corn Basis: Near Historic Lows for November
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Frackingto go Global into AgResource
2020¢c A World Awash In Gas
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US ethanol more expensive than
unleaded gasoline

AgResource

COMPANY

Blender Profitability on 10% Ethanol Blend
(Futures Based)
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US Gasoline Consumption: Fuel AgResource
Economy Offsetting More Miles Driven

US Gasoline Consumption, vs. Fuel Economy:
Light-Duty Vehicles
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US Ethanol Demand No longer a buIIishAgl{CgMSP%l&;‘ce

driver

US Corn Used for Ethanol Production
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Per Capita Food Consumption  Agiiesotice

(kcal per capita per day)
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Growth in World Meat AgResource
Consumptiong Flattening!
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US Per Capita Meat Consumptign
Lowest Since 1985!
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The Aging of the US Population: % 65 Agliesouice

Years and Over
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tzAﬁsue
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Rising Competition for World Agl}(?MSPche
Grain Export Share!
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World Corn, Wheat and Soy Trade Agliesotice
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World Corn Trade, South America and AgResource

the Black Sea Soaring

COMPANY
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CONPANY

Non-US World Corn Production:

63% of Total
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USShare of World Tradg Corn, Wheat, Soy: AgResource

30%- Record low in Non Drought year! LOMPANT
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ABU Corn Exports Reach 65% of  Agliesource
The World Feed Grain Trade.

Share of World

ABU's Had 65% of World Corn Exports in 2012/13

MMT Exports (%)
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A New Range for Corn? AgResource
Nominal Corn Prices, (1868014)
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King US Dollar! Rare times that US AgReP I'ce
Economy Outperforms the World
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World Currency Performance

AgResource
LONPANT

Since 2012
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AgResource

World GDP Growth Rates LONPANT
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AgResource

Per Capita GDP Rates in Asia (U§ $) CONPANY

India Needs to Step Forward!
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$4.5 Trillionc Reflate!

U.S. Federal Reserve balance sheet total
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AgResour
US Dollar Index ginesource
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AgResource

Russian Fob Wheat Prices In L0APANT

Rubles
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B Wheat

| Corn

W Barley
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Soybeans In Brazilian AglciéaMsP%lrce
Real/Argentine Peso Since 2008
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orld Grain 2014/15
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World Corn, Soybean & Wheat Consumption COMP
Delta vs. World GDP Growth Rate

mEmGrain Consumption Delta

MMT -=-World GDP Growth Rates
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World Grain Area and Ag Resource
Production in 2014/15

Total 444.0 451.4 447.5 -3.9 441.0

Wheat 216.3 220.8 221.4 + 0.6 220.0 A
Corn 177.6 180.0 177.2 -2.8 170.6 A
Barley 50.2 50.6 48.9 -1.7 50.3

Total 1,656.8 1,849.2 1,849.9R 1,699.6
Wheat 657.9 714.7 719.9R +5.1 6814 ,
Corn 868.0 989.2 990.3R +1.1 881.6 A
Barley 129.8 145.3 139.8 -5.5 136.6 A
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AgResource

m Corn B Wheat

B Soybeans

2014 Global Area Harvested17 Mil HA

up 2.4 Mil HA (5.8 Mil acres)
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Delta in Global Harvested Area9 Years of AglC{(?MSPOche
Growth between 19721981 - 8 Years to date
via 2014
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2004c14 Change in Harvested Major
Grains: Up 72 Mil HA or 175 Mil Acres

World
2004: 455 Mil HAs

2014: 517 Mil HAs

17.5
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World Major Crop Trend Yields 3.92 AgResource
MT/HA Weighted Area Basis
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There have been years in which adverse Ag%fMSPOA%IWCG
weather impacts world crop yields!

MT/HA
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There have been years in which adverse Aglclstp%lrce
weather impacts world crop yields!

MT/HA

3.5

2.5

2 I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I

0861
861
861
9861
8861
0661
661
ve6l
9661
8661
000¢
200¢
v00¢
900¢
800¢
0TO0¢
¢10¢
v10¢

Copyright ©2014 AgResource Companill Rights Reserved.



Global Corn, Wheat, Soy Production AglC{($MSPOA%Ilrce
to Rise to Record 2,022 MMTs

MMTs
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2014/15 World Grain Stocks Record

Large

B Corn EWheat B Soy

MMT
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Yearon-Year Difference on World Ag[cifmsﬁwce
Coarse Grain Demand since 1988

MMTs
100
80
60
40
0 -
-20
-40
-60

PP RPRPRPRPRPRPRPRPRPRPRPRPEPREPRPRPEPREPNNMNDNDNNDDN

© © WO W© © O W WWWOWWEOWOOOOOOOOOOOOOoOo

DO NNN~NN0000M0OWMOWMMOWOOOOOOOODODORr KR

P WO~NORFRPRWUIUANOPRPROWANORPRWANOPRPROMANOPR, W

Copyright ©2014 AgResource Compankll Rights Reserved.



Yearon-Year Difference on World Ag[cifmsﬁwce
Coarse Grain Demand since 1988
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World Populationg 7.25 Billion!
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Global Per Capita Harvested Ag Hectares
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Ag

Global Coarse Grain, Wheat, and

Oilseed Yield Ride
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Global Per Capita Corn, Wheat

and Soy Demand
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Global Per Capita Corn, Wheat

and Soy Demand
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2014 Global Per Capita Grain and Oillseed

Stocksg Largest since 2001!

Kg/Capita
110
100

90

80




Delta in World Wheat Demand (MMTSs)
20122014

2013 +8.4

B 2014 +180
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Delta In World Corn Demand
(MMTs) 20122014

FSU12
+3.4
+1. A

2 cas
“America

2013 +76.6

B 2014 +245
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The World Wheat Outlook Exportable Aglg{(?Msp‘Mce
Supplies and Stale Trade Denthn
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Big World Wheat Crogg Reduced Aghssoupee
‘Demand spells Bearish Trend

2014/15 Wheat Supplies Will Be 3rd Largest on Record
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AgResour lrce

Global Wheat Lacks a Demand Driver " &g

with exports off 2%!
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Global Wheat Imports Down 112
MMTs on Food

— Global Wheat Imports Down in 2014/15. Food Wheat Imports
Down 11.2 MMT And Feed Wheat Imports Down 1.1 MMT
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World Wheat Export demand was AgcoeMSP%‘{ce

strong in September and October

Big-8 Wheat Exports by Month (Some Figures for Recent Months
MMT Are Estimates Based on Data from Various Sources)
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World Wheat Trade is Better than Ag it

Expected thru October

Cumulative Big-8 Wheat Exports As of Oct is up 3.54 MMT (7.1%) Monthly Big-8 Wheat Exports: 2014/15 Vs, 2013/14
MMT|  |From Year Ago. USDA Proj is for a 2.0% Decrease in Big-8 Exports. 17
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Black Sea Wheat Trade Strong to date, and AglC{(?MSP fee
EU posting a record large total in September
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EU wheat export licenses 10% Above Aglesource

Last Year!

COMPANY

’ EU Cumulative Weekly Wheat Export Licenses
'(Based on 6-Yr Seasonal of Licenses as a % of Total)
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proj includes pasta products. But EU licenses
are for soft wheat, durum and flour only.
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